MBA Final Year (4" Semester)

412 — C: International Financial Management

Objective:

To give the students an overall view of the international financial system — instruments and markets.

Unit - I: International Monetary and Financial System

Importance of International Finance; Bretton Woods Conference and afterwards, IMF and the World
Bank; European Monetary System — Meaning and Scope.

Unit - Il: Balance of Payment and International Linkages

Balance of payments and its Components; International Flow of Goods, Services and Capital; Coping
with Current Account Deficit.

International Financial Market and Instruments: International Capital and Money Markets; Money and
Capital Market Instruments; Salient Features of different International Markets; Arbitrage Opportunities;
Integration of Markets; Role of Financial Intermediaries.

Unit - lll: Foreign Exchange Markets

Determining Exchange Rates; Fixed and Flexible Exchange Rate System; Exchange Rate Theories;
Participants in the Foreign Exchange Market; Foreign Exchange Markets — Cash and Spot Markets;
Exchange Rate Quotes; LERMS; Factors Affecting Exchange Rates — Spot Rates, Forward Exchange
Rates, Forward Exchange Contracts; Foreign Exchange Dealings and Currency Possession; Information
and Communication; Foreign Exchange Trades.

Unit - IV: Foreign Exchange Risk

Transaction Exposure, Translation Exposure and Economic Exposure; Management of Exposures —
Internal Techniques, Netting, Marketing, Leading and Lagging, Pricing Policy, Assets and Liability
Management and Techniques.

Unit - V: International Capital and Money market Instruments

GDRs, ADRs, IDRs, Euro Bonds, Euro Loans, Repos, CPs, Floating Rate Instruments, Loan Syndication
and Euro Deposits.

Current Developments: International Indebtedness; Capital Account Convertibility — Pros and Cons;
Innovations in International Financial Instruments.
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